- * X % S

*****
COUNCIL OF Brussels, 25 April 2012
THE EUROPEAN UNION (OR. fr)
9170/12
ELARG 37
COVER NOTE
from: Secretary-General of the European Commission,
signed by Mr Jordi AYET PUIGARNAU, Director
date of receipt: 24 April 2012
to: Mr Uwe CORSEPIUS, Secreta@eneral of the Council of the Europe
Union
No Cion doc.: COM(2012) 186 final
Subject: Communication from the Commission to theogean Parliament and
the Council

— Monitoring report on Croatia's accession prepamat

Delegations will find attached Commission docunte®M(2012) 186 final.

Encl.: COM(2012) 186 final

9170/12 i
DG C 2 EN



EN

e EUROPEAN COMMISSION

% %%
X

WS W

Brussels, 24.4.2012
COM(2012) 186 final

COMMUNICATION FROM THE COMMISSION TO THE EUROPEAN
PARLIAMENT AND THE COUNCIL

Monitoring report on Croatia’s accession preparations

EN



EN

COMMUNICATION FROM THE COMMISSION TO THE EUROPEAN
PARLIAMENT AND THE COUNCIL

Monitoring report on Croatia’s accession preparatians

1. INTRODUCTION

Accession negotiations with Croatia were closedh whe agreement of all Member States, in
June 2011, as a result of Croatia fulfilling akthenchmarks set in the negotiating chapters.
On this basis, the Accession Treaty was signed egnbkr States and Croatia on 9 December
2011, and Croatia will become a Member of the EeappUnion on 1 July 2013, subject to
ratification by the national parliaments of all Meens States.

In the course of the negotiations, Croatia haseajte a number of commitments, which have
to be implemented by the date of accession, atldbest, unless specific transitional
arrangements have been agreed.

According to Article 36 of the Act of Accession.etiCommission shall closely monitor all
commitments undertaken by Croatia in the accessegotiations focusing in particular on
competition policy, judiciary and fundamental rightaind freedom security and justice. The
Act further provides that as an integral part sfiégular monitoring tables and reports the
Commission shall issue six-monthly assessment wugctession on the implementation of
these commitments undertaken by Croatia in thesasar

In line with Article 36 of the Act of Accession,ishreport assesses the progress made by
Croatia in its preparations for accession in theoplel September 2011 to 29 February 2012,
provides an overall assessment of the level ofgyeginess for membership and highlights the
areas where further efforts are necessary in dadéCroatia to be ready for membership on 1
July 2013.

This assessment is based on information gathertamaiysed by the Commission, including
input provided by Croatia, as well as informatidraied by Member States, international and
civil society organisations in their regular congsawith the Commission. The assessment is
also based on the Commission's findings in its tggi&onitoring Tables, a working tool
aimed at following up in detail on all commitmentsdertaken by Croatia in the context of
the negotiations. The Monitoring Tables are updatezty six months.

Through this report, the Commission also wishessgist Croatia in its further preparation for
membership.

2. COMMITMENTS AND REQUIREMENTS ARISING FROM THE ACCESSION NEGOTIATIONS

2.1. Competition policy

Croatia is generally making progress towards mgetite commitments and requirements
arising from the accession negotiations for thigptar. Croatia can be considered broadly on
track in its preparations for membership in thédfigf competition policy.
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Croatia has pursued its efforts to build a posieméorcement record in the field afti-trust,
including mergers as well asstate aid Croatia's Competition Agency is fully operational
and functionally independent; it carries out itgielsi in line with the legislation in force. A
proper system of merger and state aid control pgane.

With regard to Croatia's reporting obligations e steel and shipbuilding sectors, the first
reports have been submitted to the Commissiomim With the requirements set during the
negotiations. The first report on the steel indystent to the Commission on 15 December
2011, is complete and fulfils Croatia's commitmeninform the Commission on the state of
the recovery of state aid, plus compound interesgived by the steel mill CMC Sisak. CMC
Sisak has yet to reimburse the aid received. Imlt2011, the owners decided to close and
sell the steel mill, resulting in production beiogmpletely halted. The report also provides
updated information on the bankruptcy proceedirigh@other steel mill, Zeljezara Split.

On 16 January 2012, Croatia submitted the firshsoathly report on the restructuring of the
Croatian shipyards in difficulty as requested bynéx VIII of the Act of Accession. The

report contains data on the measures taken tonr&uviability, used aid, own contribution

and capacity production, following the methodologg monitoring implementation by

Croatia agreed with the Commission services. Thmortealso provides details on the
agreements regulating property law.

In March 2012, the bid for the shipyaBiodosplit was accepted and Croatia has indicated
that the privatisation contract will be finalisedithout delay, and submitted to the
Commission for acceptance. However, the bids ferstmpyard¥raljevica and Brodotrogir
were rejected by the government and the bid forsthipyard3.Maj was withdrawn by the
potential investor. The government has decidedniiiaie the bankruptcy proceedings for
Kraljevica and to seek new privatisation and restructuringareyements for3.Maj and
Brodotrogir within 90 days.

» Croatia should proceed with the signing of the gisation contract foBrodosplit and
with finding a solution foB.Maj andBrodotrogir, as a matter of urgency in order to fulfil
the requirements of the Treaty Annex on the resiring of the shipyards by the date of
Croatia's accession.

Finally, as regards existing aid, Croatia has mlegithe Commission with a list of eleven aid
measures that it wishes to be considered as exiaithupon the date of accession. Seven of
these measures have been included in the Act cdgsoan. The remaining are being assessed
by the Commission.

2.2. Judiciary and fundamental rights

Croatia is making progress towards meeting the ciomemts and requirements arising from
the accession negotiations on this chapter, agedtin Annex VIl to the Act of Accession.
Croatia can be considered broadly on track inrigp@rations for membership in the field of
judiciary and fundamental rights.

1) To continue to ensure effective implementation ofts judicial reform strategy
and action plan

Implementation of the judicial reform strategy aation plan has continued generally in line
with foreseen deadlines, including legislative ftoaing in a number of areas. However, the
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entry into force of the new system of public b#slifas part of the enforcement reform, which
is an important element of the strategy, has bestppned gee also below under point 3).

» Croatia still needs to improve human resourcesnitay; including for the long-term needs
of the judiciary.

2) To continue to strengthen the independence, aaawtability, impartiality and
professionalism of the judiciary

Implementation of the various measures taken in02@hd 2011 to strengthen the
independence, accountability, impartiality and pssionalism of the judiciary has continued.
The reformed State Judicial Council (SJC) and SRrasecutorial Council (SPC) have
continued to function independently. Both bodieseheontinued to appoint judicial officials

based on transparent, uniform and objective caiteri

* However, improvements in the implementation of tfaasitional system of appointments
of judges are needed, including greater transpgreficnarking oral interviews, with
attention paid to ensuring equal treatment of atidtdates.

The Judicial Academy continues to function well.wéwer, enrolment of the second annual
intake to the State School for Judicial Officialashbeen delayed. The SJC has begun
implementation of the new system of assets dedaasabdf judges. Disciplinary measures are
being instigated against errant judicial officials.

* Secondary legislation needs to be amended to lihet immunity of judges, hence
completing the legislative framework in this fieddd further guidance should be provided
on the application of the code of conduct.

 The SJC and SPC need to be provided with furtherirastrative resources to function
more effectively, including as regards recruitm@nbcedures and functioning of the
school, the systematic and accurate checking oét@sdeclarations and pro-active
application of disciplinary procedures.

3) To continue to improve the efficiency of the juttiary

Croatia has continued to implement various measairaghg at improvingefficiency of the
judiciary. The merger of courts as part of the toationalisation process is continuing. The
enforcement of court decisions has improved, ini@dar through the work of the financial
agency FINA. The entry into force of the new systdmublic bailiffs has been postponed by
six months to 1 July 2012. Some progress has beele with the physical infrastructure and
computerisation of courts. The Integrated Case ameent System is operational in about
60% of courts. Between December 2010 and Decentiek, 2he overall number of pending
cases increased by 5.2%. There is a continuingcteduin the backlog of old criminal cases,
falling by 12.3% in the year to December 2011. Hesve the number of old civil cases
increased by 6.5% in the same period, while thebminof old civil cases at first instance
courts fell by 9.5%.

» Attention needs to be paid to ensuring that higiogrrts, including the Supreme Court, are

adequately equipped to handle the disproportiomaiease as cases advance through the
system.
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The new system of administrative justice enterdd force on 1 January 2012, albeit with
some delays in appointing the necessary staff.

» Croatia needs to continue to implement efficienaasures with vigour, in particular to
ensure improved rates of case handling and redwsciiothe number of old cases.

4) To continue to improve the handling of domestigvar crimes cases

Croatia has continued to process war crimes cas@sfurther arrests, indictments and court
rulings, including in priority cases identified @te national and regional level linked to the
2011 strategy on impunity. Some prominent war csin@als began, including against a
former Assistant Interior Minister and against tfewmer policemen charged with killing
Serb civilians in the "Grubori" case. More caseseneansferred to the specialised chambers.
Measures have been taken to protect witnessesimfthoved witness support services at
certain courts. The new Government has taken comtdb Serbia and with Bosnia and
Herzegovina with the aim of addressing the potémiggative implications of théaw on
invalidation of certain legal acts of the judicial bodies of the Former Yugoslav National
Army, the former Socialist Federal Republic of Yugodavia and of the Republic of Serbia
adopted by the outgoing Croatian Parliament in Mdwer 2011, on bilateral cooperation on
war crimes cases.

* However, tackling impunity for war crimes remainsnaajor challenge in Croatia,
especially as the majority of crimes have yet tesbecessfully prosecuted. Measures need
to be taken to facilitate the attendance of witess# trial, especially in cases relocated to
the specialised chambers.

5) To continue to ensure a sustained track recordfsubstantial results based on
efficient, effective and unbiased investigation, mrsecution and court rulings in
organised crime and corruption cases at all levelancluding high level
corruption, and in vulnerable sectors such as pubdi procurement

An adequate legal and institutional framework ramain place for the fight against
corruption and organised crime and a track recdrdnplementation continues to be
developed. Law enforcement bodies remain activee@ally on higher level cases. Recent
developments include a guilty verdict against anfer director of the State-owned power
company, further indictments against local maydsbfovnik) and County Court judges
(Split) for abuse of office and an indictment farmwption against a political party. While the
law enforcement bodies continue focusing on moraptex, higher level cases, the overall
number of cases being handled is reducing.

» Vigilance is required as regards local level cotiup in particular procurement cases. The
implementation of the legal framework on the se2zand confiscation of assets needs to
be reinforced across the board.

» Further attention is needed to the system of cbofrdismissal of criminal reports by the
prosecutor.

A number of senior appointments were made in thieg@by the outgoing administration.

* Appointments and further police reforms will requilose attention, especially to ensure
depoliticisation and increased professionalism.
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6) To continue to improve its track record of stremgthened prevention measures in
the fight against corruption and conflict of interest

As regards the financing of political parties arldceon campaigns, the State Electoral
Commission, the supervisory body, was strengthearedl the new rules from 2011 were
applied without major difficulties in the generd¢eions in December 2011, with only a few
shortcomings identified. New rules on access tormhtion are also being applied, with the
first appeals reaching court.

» The practice of applying the public interest test €lassified information needs to be
developed.

Public procurement legislation has been alignedesidanuary 2012 with the spring 2011
government ordinance providing for increased tramsmcy, including publication of
information on the actual execution of contractstld information has been made publicly
available so far.

* Improved and stricter Conflict of Interest legighat was adopted in early 2011, however
the new Conflict of Interest Commission has stdt been appointed, thus protracting the
implementation of the law. A system of verificatiohassets declarations and unjustified
wealth remains to be strengthened.

First steps taken by the new Government concercamdlict of interest rules are a cause of
concern, in particular as regards supervisory aadagement boards of public companies.
Earlier provisions on criteria for membership haeen overturned.

» Croatia needs to ensure that a strepstem is in place for preventing corruption intesta
owned companies.

* The concept of political accountability and zertetance of corruption needs to continue
being developed.

7) To continue to strengthen the protection of mingties, including through
effective implementation of the Constitutional Acton the Rights of National
Minorities (CARNM)

Protection of minorities has continued to improtrepugh the continued implementation of
measures for the protection of minorities, inclgdiihe constitutional act on the rights of
national minorities (CARNM). Eight members of parlient representing national minorities
were elected in December 2011. Although not partthaf ruling coalition, cooperation
between the political representatives of minoriaiesl the government has started well. Some
steps have been taken by the government to implethenMay 2011 plan for minority
employment for the period 2011-2014, under the CARN

» However, actual recruitment of minorities remaimsited largely due to low recruitment
levels. Stronger monitoring is required in thisaare

* Croatia also needs to continue to foster a spifitaberance towards minorities, in

particular Croatian Serbs, and to take approprisasures to protect those who may still
be subjected to threats or acts of discriminatiastility or violence. The Roma minority
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faces particularly difficult living conditions, andhallenges remain in the areas of
education, social protection, health care, employaad access to personal documents.

8) To continue to address outstanding refugee retarissues

Further progress has been made with regard to igussues. Housing care programmes for
returnees continue to be implemented. 210 cases thhe March 2011 plan for dealing with

the approximately 2,350 remaining applications hiagen settled, out of which 86 families

took over the keys. 1,012 positive approvals foudmeg care have been issued so far.
Implementation of the decision on validating pensimhts has continued. Croatia has also
continued to engage with its neighbours in the jBacaProcess where progress is being
made, in particular on a major regional housingjgmto There has been limited

implementation of the new purchase options undeoueable conditions for housing care

beneficiaries.

9) To continue to improve the protection of human ights
Human rights continue to be generally well respacte
* However, existing legal provisions need to be agpWith more vigour.

Croatia has further developed its track recordngblementation of the Anti-Discrimination
Law and legislation on hate crimes.

» This needs to continue to develop, with attentiai o ensuring dissuasive sanctions are
applied.

In October 2011 a law was passed merging the Offidchke Ombudsman with the Centre for
Human rights, as well as with the three special®etbudspersons for gender equality, for
children and for disabled. In February, the Counstihal Court decided on procedural
grounds, that the law can not enter into force dal§ 2012, as foreseen.

* Once the legislative framework is in place, Croatimuld ensure that the merger of the
offices is properly implemented. Particular attentishould be paid to ensuring that a
stronger human rights protection system emergestteat adequate office premises, joint
database and clear financing are assured.

10) To continue to cooperate fully with the Internaional Criminal Tribunal for the
former Yugoslavia (ICTY)

Croatia's cooperation with the ICTY has continudthere have been no particular
developments with respect to Croatia's investigat@mmed at locating or determining the fate
of missing military documents requested by the ¢@ffof the ICTY Prosecutor. Croatia's
request to act aamicus curiae in the appeal against the verdict of 15 April 2Gddainst
Croatian Generals Gotovina and Markardict was rejected by the Court.

2.3. Justice, freedom and security

Croatia is making progress towards meeting the ciomemts and requirements arising from
the accession negotiations for this chapter. Caoan be considered on track in its
preparations for membership in the field of justiteedom and security.
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With regard tamigration, a new Aliens Act was adopted on 28 October 201 1hasdalready
entered into force, further aligning Croatian léagien with theacquis in this field.

* However, a migration strategy ensuring a broaderageh to protection of migrants and
refugees has to be in place. Further efforts aeeled to solve the problems related to the
construction of the receptions centres, and to igeovadequate assistance to
unaccompanied minors.

In the field of asylum, preparations for the implementation of theguis on asylum are
moving forward. Since January 2012 the newly estabtd administrative courts, for second
instance cases, are fully operational. The Pretsdgfall four courts have been appointed, as
well as 20 judges and 34 civil servants. In 20Xt thumber of asylum requests has
considerably increased, requiring enhancement miradtrative capacity in this field.

* In particular, transfer of know-how from the Asylu@ommission to the Administrative
Courts needs to be ensured, as well as trainingbda new judges.

As for visa policy, Croatia's list of countries whose nationals regja visa to enter its
territory, remains only partially aligned to thdttbe EU.

» As regards document security, efforts to managetiministration of biometric passports
compliant with EU standards must continue, as aelto phase out identity cards issued
before 2003 and amend the legal framework accolding

With regard toexternal borders and Schengernthe process of alignment with the Schengen
acquis has continued by further improving the system dégnated border management.

Interagency cooperation, as well as coordinatioth whe neighbouring countries and EU

bodies in this field has advanced.

Activities foreseen in the 2011 Integrated Bordeandigement (IBM) Action Plan have been
partly implemented, however, some delays can bertegp on procurement of certain
technical equipment and on certain infrastructufgsendments to the State Border Control
Act were adopted in October 2011 to introduce #word line check; its implementation still
needs to be supported by proper infrastructuressystem of risk analysis is being
implemented. Cooperation with FRONTEX has continudgegular meetings take place with
relevant authorities of the neighbouring countreeswell as joint patrols of border police. A
common contact point office with Serbia has bedabdished in the Border Crossing Point
(BCP) of Bajakovo. A first coordination meeting litthe authorities of Bosnia and
Herzegovina (BiH), to implement the mutual agreeimnstate border control, was held in
December 2011. Discussions with both countrieswall as with Montenegro, to bring

bilateral agreements on local border traffic ireliwith the EUacquis, are advancing and

should be finalised before accession. The Freesitragreement with BiH should be brought
in line with the EUacquis before accession.

Border police numbers have increased and 308 bqalere officers have been recruited in
2011. Specialised trainings for border police @fghave not systematically been made part
of the curriculum. Installation of the National Ber Management Information System
(NBMIS) has continued in 33 additional BCPs. At tbad of February 2012 it was
operational in 74 BCPs, 38 of which are locatetuatre EU external borders; the system is
not yet fully functional. At Neum, a 24 hour intatgd border surveillance system is in place.
Construction work on the new BCPs is delayed, Bpeeted to be completed by the end of
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2012. A video surveillance system for the greerdboin Metkovic is operational. A first
phase of establishing the National Maritime Cerftoe Information Exchange, allowing
tracking and monitoring of vessels in the Croatamitory, has been completed.

» The Centre needs to be reinforced with specialgetitrained staff. The inter-connection
with the radars of the relevant Ministries needbdaensured.

* Implementation of the IBM Action Plan needs to comé¢ on time and delays should be
properly addressed. A comprehensive plan for timevation of borders' infrastructures
should be prepared.

In the areas ojudicial cooperation in civil and criminal matters, an agreement on mutual
execution of criminal judgments with Montenegro,vasl as an extradition agreement with
the Former Yugoslav Republic of Macedonia, weraeibin October 2011. A working group
has been formed and has met several times to préparnew Act on international private
law. Cooperation with the European Judicial Netwuorkcivil and commercial matters has
advanced.

» Efforts need to continue to align legislation at@rsgthen the institutional framework and
the communication between authorities on judictadperation.

With regard tgpolice cooperation and the fight against organisedrime, good cooperation

with Europol has continued. Technical preparatiand staff training with a view to the
establishment of the Supplementary Information Regat the National Entry (S.I.Re.N.E)
Office and of the National Office for the Schengkriormation System (S.I.S.) have
advanced.

» However, the regulatory framework for these offitestill missing.

Various trainings took place on the fight againgfamised crime, including on strengthening
criminal intelligence analysis and on anti-moneyddering. A monitoring system to fight
corruption in border management is in place.

* A new Law on police is currently being preparedemtion should be paid to ensure that
the draft includes the criteria of transparency eqdal treatment, according to the Strategy
for the Management of Human Resources.

The track record on organised crime has contineedetvelop, notably with a number of
investigations and convictions in the field of dstggnuggling.

* The level of confiscated assets needs to be ineteas

» Attention should be paid to the coordination ofrérial and financial investigations as
well as to the implementation of the legal framewiorthe field of fight against trafficking
in human beings.

The capacities of the national police office foe tbuppression of corruption and organised
crime (PNUSKOK) have been strengthened throadyhoc staff trainings.

» Further efforts are necessary in upgrading equipsnand facilities, particularly in the
Split department.
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Inter-agency cooperation on exchanging data orsa@tions of suspected money laundering
and terrorist financing is now facilitated by thigrature of an annex to the protocol on
cooperation between authorities dealing with cdraup organised crime and the associated
crimes of money laundering and financing of teswori

2.4. Overview of state of play in the preparationg other acquis chapters

In most areas of thacquis preparations for membership are well advancedd?ations are
almost completein the field offreedom of movement for workers, company law, intellectual
property rights, financial services, economic and monetary policy, statistics, trans-European
networks, science and research, education and culture, as well as foreign security and
defence policy.

Croatia has achieved a good level of alignmenty witimited number of outstanding issues
still remaining, in most of thacquis chapters.

» With regard tdree movement of goods, Croatia must complete legislative alignment ia th
field of horizontal measures, as well as new amtapproach product legislation. Urgent
attention must be paid to the requirement impose€iwatia for additional intermediate
storage of imported petroleum products, which danss a measure having an effect
equivalent to quantitative restriction, in violatiof theacquis.

» As regarddree movement of capital, further attention must be paid to the amendments
the Act on Privatisation of INA and the Act on RiMsation of Telecom; efforts to
implement the action plan against money laundemuagt continue.

* With regard topublic procurement, attention must be paid to legislative alignmemt i
secondary legislation, especially in the field efehce procurement and also to the proper
implementation of the newly adopted legislatiorpessally at local level, also in view of
the future management of the structural funds.

« In the area ofnformation society and media, the fee / tax measure on mobile services re-
introduced in January 2012 needs to be urgentliisiisal.

* In the field oftransport policy, attention must be given to further legislativeg@amnent in
the areas of combined transport and to improvingiagtrative capacity, in particular in
relation to the functioning of the railway safetyeacy.

» With regard toenergy, attention must be given to further legislativigamnent in the areas
of the internal energy market, and to continueliberalisation process of the electricity
and gas markets.

» With regard totaxation, Croatia needs to ensure that all relevant ITesgstare in place
and able to exchange information with the EU aidioMember States as from the date of
accession.

* In the field ofsocial policy and employment, attention must be given to further legislative
alignment in the fields of anti-discrimination anelqual opportunities. Structural
weaknesses of the labour market as well as fuddyeacity-building of social partners and
further strengthening of administrative capacityoas all areas must also be addressed.
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As regardsenterprise and industrial policy, efforts are necessary to improve the business
environment.

In the field of consumer and health protection, continued efforts are needed in order to
upgrade, restructure and licence facilities for diieug blood, tissues and cells in
accordance with the EU technical requirements.

As regardscustoms union, Croatia needs to finalise the preparation andogepent of all
the IT systems required for interconnectivity amtéeroperability with the EU customs
systems.

With regard toexternal relations, Croatia needs to ensure the alignment of itsnateonal
agreements with thacquis by accession.

In the field of financial control, continued efforts are needed in order to imprtwe
overall functioning of the public internal finant@ontrol and external audit at central and
local level.

In the field offinancial and budgetary provisions, the coordination department needs to
continue building up its capacity to coordinate theerall system of own resources
efficiently after accession. The modernisation feé tustoms control strategy focusing
more on post-clearance controls needs to be stagped

Croatia has achieved a generally good level ofnatignt also in the six remainiragpquis
chapters, buncreased efforts are needed in some domains

With regard taright of establishment and freedom to provide services, preparations are on
track. However, efforts need to be focused onitif@ementation of the Services Act.

As for agriculture and rural development, attention must be given to further legislative
alignment and strengthening of administrative capae the areas of direct payments and
rural development.

With regard tofood safety, veterinary and phytosanitary policy, attention must be paid to

the construction and equipment of border inspeqtiosts in time and the upgrading of the
establishments for the handling and processingilf meat, fish and animal by-products.
Continued attention needs to be paid to the fuglrengthening of administrative capacity
in this area.

In the field of fisheries, attention must be given to further legislativéegmament and
implementation of thecquis in the areas of resources and fleet managemesgedtion
and control as well as structural measures, inquéar as regards the preparation of the
management plans, the phasing out of the catedosylisistence fisheries as well as the
completion of the satellite based vessel monitosygfem. Continued attention needs to be
paid to the further strengthening of administratoegacity, especially as regards the
recruitment and training of fisheries inspectors.

With regard toregional policy and coordination of structural instruments, further
sustained efforts need to focus on effectively snmnting the plans to increase
administrative capacity for future cohesion poligyplementation and to develop a mature
project pipeline.
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* With regard toenvironment, significant attention must be given to further istgfive
alignment and implementation in the areas of thezbotal acquis and climate change.
Particular attention needs to be paid to the effecpublic participation and access to
justice in environmental matters, and, in so faclasate change is concerned, to complete
the legislative alignment and to ensure implementain particular for the EU Emissions
Trading System.

Finally, the Commission calls on the Croatian atitles to accelerate work on the
translation and revision of the acquis, which must be completed before the date of
accession in order to ensure legal certainty inrnipementation of EU legislation.

3. CONCLUSIONS

Overall, Croatia's preparations for EU membership an track. Croatia has reached a
considerable degree of alignment with Heguis. Further progress has been achieved since
the 2011 progress report and the last update ofntbaeitoring tables in autumn 2011.
Nevertheless the Commission has identified a lienhibeimber of issues requiring further
efforts. The Croatian authorities need to takenatlessary measures to ensure that the country
is fully prepared for membership by 1 July 2013the interest of Croatia and the EU.

The Commission will continue monitoring the fulfiégmt of the commitments taken by
Croatia in the context of accession negotiationsusong on the issues identified in the
monitoring tables and reflected in this report aifdircumstances would so warrant, make
use of the instruments available under Article 88e Act of Accession.

In accordance with that Article, the Commissionlyilesent a Comprehensive Monitoring

Report to the European Parliament and the Couasilvell as an update of the Monitoring
Tables, in autumn 2012.
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